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Abstract

Alngresh, Abdul Al-Karim. The Importance of Disclosure Items in
Making Investment Decisions." A Masters of Accounting Thesis,
Department of Accounting, Yarmouk University, 2010

Supervisor: Dr. Ahmad Al-Omari.

This study aims to identify the importance of disclosure items, notes and
explanations attached to them in financial statements, from investment
decision makers’ point of view. The study also aims to identify the degree
of reliance of  decision makers on financial statements in making
decisions, and to find out differences among them.

To achieve the study objectives, related literature regarding the
importance of disclosure items in investment decisions has been taken
into account. So, a questionnaire has been designed and distributed to 244
senior investors, brokerage firms, investment funds, as well as the Social
Security Investment Unit, However, 103 participants did not respond to
the questionnaires, and 151 questionnaires have been collected. Then,
data obtained was analyzed, and hypotheses were tested using the mean,
standard deviation, One-sample T-Test, one-way ANOVA, as well as
Shafee test which gives posteriori comparisons.

The study came up with the following results:

» Disclosure items related to the financial statement are very important in
investment decisions. The most important of these are volume of cash,
working capital, reserves, retained earning , and the volume of fixed
assets, while the least important disclosure items are the volume of non-
received revenue, good well and brand name.

« The income statement items included in investment decisions vary from
important to very important. The most important items are sales volume,
net profit, proposed dividend to shareholders, while the least important
items are tax on profit and the share of the minority of net profit.
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« Disclosure items in cash flow statement are very important in
investment decisions, particularly cash flow generated from operation and
investment activities. ‘

» The change of equity statement is important, the most lmportant items of
which are: distribution of free shares, and capital increase through private
placement.

« Itemns included in notes and explanations vary from important to very
important, but the most important of which are disclosure of the firm
type, the nature of its work, working capital structure ,as well as the
company's

Profits stability, and profit distribution method.

The study came up with a number of recommendations:

e Encouragement of investment funds and encouraging Them to
spread. This is achieved through laying the foundations that govern
their work in a detailed and clear manner

o Activation of immediate disclosure in order that correct and reliable
information from the source reach the investor quickly.

e Prepare and qualify investment decision-makers in the field of
financial analysis and forecasting based on scientific background in
decision-making, which contribute to increasing the capacity of
investment decisions makers.

Key words: disclosure, disclosure importance, investment decisions,

the importance of accounting information
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